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LIMITED OFFICIAL USE USUN 1773 

E.O. 11652: N/A 
TAGS: ETAL, ITU 

SUBJECT: UNITED NATIONS PRACTICE ON REIMBURSING EMPLOYEES 
FOR US TAXES ON LUMP SUM WITHDRAWALS 

REF: STATE 121999 


1 . WE HAVE SPOKEN TO BLAINE SLOAN, DIRECTOR UNITED NATIONS 
GENERAL LEGAL DIVISION, CONCERNING POSITION OF UNITED NATIONS 
LEGAL OFFICE ON QUESTION OF TAX REIMBURSEMENT OF LUMP SUM 
WITHDRAWALS. 

2. UNITED NATIONS LEGAL OFFICE TAKES POSITION THAT LUMP SUM 
PAYMENTS RECEIVED AS A WITHDRAWAL SETTLEMENT ARE CONSIDERED 
TO CONSTITUTE PART OF TERMINAL PAYMENTS RECEIVED BY A UNITED 
NATIONS OFFICIAL AND ARE THEREFORE EXEMPT FROM NATIONAL 
TAXATION TO SAME EXTENT AS SALARY AND OTHER EMOLUMENTS. 

3. UNITED NATIONS LEGAL OFFICE HAS FURNISHED US WITH 
GUIDE TO NATIONAL TAXATION OF UNITED NATIONS JOINT STAFF 
PENSION FUND BENEFITS WITH SPECIAL REFERENCE TO UNITED STATES 
TAXES. PARAGRAPH TWO OF PART ONE OF THIS DOCUMENT CONTAINES 
PRECISE VIEWS OF UNITED NATIONS LEGAL OFFICE ON THIS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 USUNN 01773 061702Z 

SUBJECT. WE ARE POUCHING COPIES OF THIS DOCUMENT TO 
US MISSION GENEVA AND IO/IB C/BA-FRANK MC CORMIK. 

4. SENIOR UNITED NATIONS OFFICIALS ARE CONTINUING TO COMMUNICATE 
WITH ITU IN AN EFFORT TO RESOLVE PROBLEM. 
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